— THE CURRENT STATE OF THE U.K.’S ECONOMY,
UK Foundry Industry & Supply Opportunities AND THE OUTLOOK FOR THE FOUNDRY INDUSTRY.

The UK has the 6™ largest GDP in the world by purchasing power parity (PPP), and is the 2" largest economy in Europe (after Germany). In recent years,
the UK economy has seen the longest period of sustained economic growth (57 successive quarters) for more than 150 years, and is one of the strongest EU
economies in terms of inflation, interest rates and unemployment [s].

Z;Te:pp :I:)eQESCto'II]'omy;t): thzf)gs"ited Kingdom The UK Treasury figures indicate a growth rate of 2.6% for 2006, rising to 2.9%

DP( )h 2, 2” fon ( )1( » 2) next year although many other industry reports (including the Institute of Directors)
GDP growt Lo (7006 (was 1 5% 2005) : are not so optimistic (see information below Table 4).
GDP by sector Agriculture (1%); Industry (26.5%); Services (72.6%) The UK's reliance on Europe for exports is deglining, from 55% about 10
f;:,f;:';'; ;;‘;?1‘:) o=l can be attributed to
(Aug:2006) %=5.50 hift in UK earnings
Exports (2006) £ 241 billion (was £ 160 billion 2005)
Main Partners USA (15%); Germany (11.4%); France (9.7%); Ireland has of course been the
(2004) (7-4%){ HO“and (6.3%) — q S . The Iast ssessment of Readiness”
S pmamosgase - "2 2003. 1t s generally accepted that the ULK
(2004) (7.2%);yBeIgi.um (55%) )( been stronger outside the Euro than within it. Graphs 3 &
Trade Deficit (2006) | £ 84.3 billion [A1] show how Sterling / Euro values have compared since

and how $/£ and €/£ exchange rates have fluctuated since 1990 [A2].
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[A1][A2] Addenda 1&2: Up-dates on economic data Pg 17- 49 DW DAVID WRIGHT C.S.

cs March 2007.




